
Introduced by the Council President at the request of the Mayor: 
ORDINANCE 2012-654
AN ORDINANCE APPROVING AN AMENDMENT TO ORDINANCE 2000-643-E APPROVING THE RESTRUCTURING OF THE $200,000 LOAN TO LOGAN’S POINTE ASSOCIATES, LTD. (LOGAN’S POINTE APARTMENT PROJECT) TO INCLUDE HUD’S REQUIREMENTS CONCERNING DEED IN LIEU OF FORECLOSURE AND REVISING THE REQUIREMENT FOR BORROWER’S ANNUAL PREPAYMENTS OF PRINCIPAL SUBJECT TO AVAILABLE CASH FLOW; AUTHORIZING THE MAYOR, OR HIS DESIGNEE, AND CORPORATION SECRETARY TO EXECUTE AND DELIVER DOCUMENTS AND TAKE FURTHER ACTION TO EFFECTUATE THE PURPOSE OF THIS ORDINANCE; PROVIDING AN EFFECTIVE DATE.

BE IT ORDAINED by the Council of the City of Jacksonville:

Section 1.

Approval.
The Council hereby approves a revision to Ordinance 2000-643-E concerning the modification to the current $200,000 promissory note, mortgage, and related loan documents for Logan’s Pointe, Ltd. (Logan’s Pointe Apartments), as was previously authorized pursuant to Ordinance 2000-643-E according to the terms and conditions approved by the Jacksonville City Council.   In addition to the terms and conditions set forth in Ordinance 2000-643-E, which are reincorporated herein by this reference, the following is added for approval of this proposed loan modification:  (1) the loan documents shall set forth the requirements of HUD, as the insurer to the senior lender, according to the following language to be set forth in a HUD Secondary Financing Rider to the City’s loan documents:  “The Junior Note and Junior Mortgage automatically terminate if HUD acquires title to the project by a deed in lieu of foreclosure.  Notwithstanding the preceding sentence, a lien from a public agency lender may remain in place and not be discharged if HUD accepts a deed in lieu of foreclosure.  Junior Lender agrees to release its lien upon payment of net proceeds from a sale of the property by HUD.  Net proceeds shall equal the amount remaining after satisfaction of Senior Mortgage and transaction costs but shall not exceed the amount necessary to satisfy the public agency’s debt.”; and (2), in addition to the requirement that Borrower pay all accrued interest on the original loan as of the date of closing the new transaction and make amortized payments of principal and interest during the life of the extended loan, subject to available cash flow,.

Section 2.

Authorization.
The Mayor, or his designee, and Corporation Secretary are hereby authorized to (1) execute and deliver, for and on behalf of the City, all documents necessary or appropriate to effectuate the purpose of this ordinance and (2) take, or cause to be taken, for and on behalf of the City, such further action to effectuate the purpose of this ordinance.


Section 3.  Effective Date.
 This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor’s signature.

Form Approved:

   /s/   James R. McCain, Jr. 
Office of General Counsel

Legislation prepared by James R. McCain, Jr.
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